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(Unfounded Japan’s public support for fossil fuels)

G7 Summit 2023 in Hiroshima G20 Summit 2019 in Osaka
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Figure 4: Top 10 G20 country providers of international public finance for fossil fuels compared to clean
energy, annual average 2020-2022, in USD billions
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Source Public Frence for Energy Database, energyfinonce.org. "This table does not indude Multilateral Desvedopment Bank fnance

Oil Change International and FoE US “Public Enemies: Assessing MDB and G20 international finance institutions’ energy finance”



Current plans to expand LNG capacity undermine the 1.5°C goal
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Figure 1 Global emissions from LNG consumption between 2015 and 2050. The figure compares global LNG
consumpkion Ffrom the IEA’'s Met Zero scenario, which aligns with the 1.5°C target, and consumption based on the
current pipeline of LNG capacity.

Aszumptions: LNG capacity operates with an 80% capadty Factor (IEA, 2022b}); The emissions intensity of LNGis 2.8 HC0.e/tLNG (Climate
Analybics, 2021}); Lifecyde emissions from production to degasification are 1 EC0.e/tLNG (Roman-White et al, 2021).

Source: Climate Action Tracker "Massive gas expansion risks overtaking positive climate policies" in November 2022
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(Japanese Government policy on public finance for fossil fuel projects

» BFERE2023F7AIC_[G7TTVRVERIS A Z7ZHFER
- BN EOBMEE R ERCHT 2 ANLRIBEQHEMEI=D
LT #&X, OFCDRSFELEZNDAFZVATRELTLS, (METI
published a guidance in July 2023, based on the G7 agreement)

« UT3IRZH5E L TIERERHMEBEZROIIENR EFER © (3 cases as
exceptions for support)
1. 15 CHEONURBEDBEIZEZES LB TXEXRENE
T AHAAHOHEICEEWLEZ IO FTHB  EHIET SN
%155 (projects aligned with the Paris 1.5 goal)
2. IRILF—RE2REZEVCEHIEOERZEZREDOH AN
LXEITARET LI EINDIHEE, (projects for Japan’s energy

security)

3. AXREDBRZETCELI/EDOHBEEMFTEOR AN LXIE
TRELHEENBIEES, (geo-politically important projects)

« Ff-. BHEIREEQE Lo TS O ) b BIFEOTO
vl FREFSIEHmRERNR. EFEFEK, (projects with abatement

technologies and existing projects)



https://www.enecho.meti.go.jp/category/others/fossil_fuels/
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Table: fossil fuels projects for which JBIC has signed loan agreements after 2023

Date of publication | Project name Country USD loans (in

of the press release USD million)

on JBIC website

March 24, 2023 Syrdarya 2 Natural Gas-Fired Uzbekistan 393
Combined Cycle Power Plant Project

March 26, 2024 Scarborough Offshore Gas Project Australia 831
(JERA's share)

March 28, 2024 San Luis Potosi Gas-Fired Combined | Mexico 93
Cycle Power Plant Project

March 28, 2024 Salamanca Gas-Fired Combined Mexico 167
Cycle Power Plant Project

March 29, 2024 Trafigura Pte Ltd (Support for LNG Singapore 390
imports by Japanese companies)

May 30, 2024 Scarborough Offshore Gas Project Australia 1,000
(Woodside's share)

July 8, 2024 Block B Gas Field Development Vietnam 415
Project

Total loan agreement amount 3,289
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(Lessons learned 1)

* XIEEDISEBBEDBSHEZIINDCES & LV 53R o 1R
£B1T (R R FLROA XS AEEAZE) | (For Vietnam
and Mexico cases, Japanese Government insisted to have
confirmed NDC alignment instead of the requirement of 1.5
alicnment)
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(Lessons learned 2)

ZMDINGEHZIRILF—LLREBHTHISNE L TLSH, INGD T4} - SLER
511 [¥9 TIZ37%, (For LNG project in Australian, Japanese Government adopted an
exceptional case as energy security, but the external LNG trade by Japanese companies is

37% already)

LNG Handling Volumes
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Source: JOGMEC "Results of FY2024 Survey on LNG Handling Volume by Japanese Companies”
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(Expected Share of External LNG Trading by
Japanese Companies)
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(Lessons learned 3)

Potential CO: emissions reduction
when co-firing with ammonia
(case study of 1 GW coal-fired power plant)
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3|/t - TransitionZero
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Prepared by: Kiko Network
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o THEHBEIBEENEL oNE=EH] OFEEMNFELALY, (Thereisno

common definition of “abatement technology”)

o IPCCOFE6REFLMERSE Tl Nunabated fossil fuels refers to fossil fuels
produced and used without interventions that substantiallv rediice the amniint
of GHG emitted thranshout the life cycle; for example, capturing 90% or more
CO2 from go_we( plants, or 50-80% of fugitive methane emissions from energy
supply.] &&2&L (IPCC 6t Report, Footnote 89)
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More than one third of AZEC agreements promote fossil fuel
technologies

More AZEC agreements involve fossil fuel technologies than renewable and electrification
technologies
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Source: Zero Carbon Analytics analysis of AZEC MoUs T Zero
Agreements involving both renewables and fossil fuels are included in both 'fossil fuel technologies and others' and [CJ Py

'ranawahlas alartrifiratinn and nthare'

TOTEAII YL 3 R (AZEC) [F203FICRBFEELDEBEF L CEARBED
TTRAEA—bF, EEATZOT7OSMMS11MENSH, (Asia Zero Emission Community
(AZEC) was started in 2023 under the Kishida's administration pushed by METI, and has 11
member countries from Southeast Asia and Australia.)
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Expensive and ineffective
In south-east Asia, wind and offer cheaper emissions savings than ammonia co-firing

Abatement cost (US dollars per tonne of avoided C02)
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Source: TransitionZero analysis

Source: TransitionZero "Japan’s toxic narrative on ammonia"



Kansai Electric Power, Marubeni, Kawasaki Heavy
and INPEX have canceled green hydrogen projects
in Australia
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Sources: Nikkei articles, Nov 15, 2024 and Dec 29, 2024



